DIRECTORS REPORT:

GULISTAN SPINNING MILLSLIMITED

We are pleased to present the unaudited finantaéments of the Company duly
reviewed by the Auditors for the half year endeell2120009.

FINANCIAL RESULTS:
During the half-year under review the operatioresdutts of the Company are provided
below:

31-12-2009 31-12-2008
Sales 847,618,023 639,046,137
Gross Profit 131,276,197 101,958,257
Pre Tax Profit 24,681,781 7,670,724
After Tax Profit 17,824,468 4,485,857
Earning per Share 1.22 0.31

The above figures depicts that during the periodeunreview the total performance of
the Company remained satisfactory.

Inspite of the fact that demand in textile sectegrldwide has increased but the
condition of the spinning sector in Pakistan i gtlatile as the prices of cotton the only
ingredient of yarn is continuously increasing dwentore demand and less supply
particularly when the Government has also fredigwadd the export of cotton.

FUTURE OUTLOOK

The Govt recently imposed quota restrictions onnyeaxport, which is against the
principle of free trade. This would impedte spimnisectors ability to honour its
commitment to its foreign customers and generaendeded foreign exchange. It would
also restrict it from availing export benefits bédin self and for the country. We hope the
Govt would seriously reconsider its policy, allometexport of yarn freely which is the
spirit of free trade charter and save the spinsggor from its serious adverse impact so
that the industry which is in turmoil for the lastiny years avail this global opportunity
for its viability and for a bright future.

In such circumstances all that the Management caandl assure you is to vigorously
focus on increasing company’s efficiency and pnafeirgins inspite of the challenges and
restrictions, which are being faced presently. Menagement, God willing keep no
stone unturned to ensure continued growth, operatiefficiency by producing the

product of market acceptance.
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